ANNUAL REPORT 


Digitized by the Internet Archive 
In 2023 with funding from 
University of Alberta Library 


httos://archive.org/details/Peop0666_ 1968 


PEOPLES CREDIT JEWELLERS LIMITED 


directors 
BERTRAND GERSTEIN, chairman 
MARVIN GERSTEIN 


IRVING R. GERSTEIN 


officers 

BERTRAND GERSTEIN 

chairman of the board 
MARVIN GERSTEIN IRVING R. GERSTEIN 
president executive vice-president 
BRUCE E. SMITH JAMES A. HENRY 
vice-president, finance & treasurer vice-president, operations 
MARVIN C. GORD IRWIN KOFFMAN 
vice-president, merchandising secretary 
head office 


181 YONGE STREET, TORONTO 210, CANADA 


transfer agent 


CANADA PERMANENT TRUST COMPANY, 
1901 YONGE STREET, TORONTO 290, CANADA 


PEO PRES C.F ED iil pie See Nvslee 


SIXTY-EIGHT STORES AS AT JANUARY 31, 1969 


Leased Coronet 
P.C.J. Mappin’'s Departments Card Shops 

UB A 9 | Sa ee ore ee ces cocactaey et snrccel net Sneccnc xacceconace: 1 
BURLINGTON ciccexscseyscesnncoctereroncvartesceresnetaracanneraiencte see. 1 1 
GALE GARY Rit seecattensesacsraeconttrea: ccctete aesevarerereperctconmacccrers 1 
EDMONTON atccaeeeers cotinine seeccesste cera er tet aeeecemeetes 6 
FORTAWIELIAM fies crcctassrercstinetienuteessen come seer cranmeectores apy 
HALIFAX (icteric nce tare ee tet re ee ate eee eet 1 
FHAMILSTON A ececcccepcotcernceeresieecne oocue stem con ie mace serene 1 1 
KINGSTON ecate nites oe Seen nt em nee ee 2 1 
EET BRID G Eee cescees eee cere er eer arena eee 1 
LONDON sere erence arn oe ere tet rare ae 1 1 
MONCTON peor ras si ec areecote es ctan eee veaen ce notin ene eae 1 
MONTIREA leiextecrcrtecercasteccven cree taeerrcavaccrecesare eae ] 2 
MOOSESSAW Sere neesaie norte me erence eer aCe 1 
NANAIMO) Se cicccae ee uee ccs 2s ee eee cee oie ec he 1 
NEWSWESTMINSIER ereeee rere cee eee eee ener ees 1 
OAKVIL EE eran eee eee nen ne eee me rere eae ate, 1 
TET WA eee ance eee eee ce ee eee Ee ere 2 3 
PETERBOROU GHibe eee ree eer erences 1 1 
PORTZARTHUR Gera corre een eee 1s 
REGINA ais estieracs eas coerce eee 1 
SARNIA Seperate cere ae gh Cee ee Nene Une 1 1 
SASKATOON Ramer cccrrcrcnactercc staat clees te ereenc teat ears 1 
SAUETES TER MARIE rr urine here ee ar coenee teen ee 1 
TRO) BLO) NWR Fearon aconsoctascoancune aceoedeannorcorncceocnoncacouacen bec rEOS 4 3 2 
VANGOUVER tracercunstcsemceen tine esatece citees orate sraererdeereeeones 2 
VICTORIA Peatcetiencioetcieccueserateaccessere rentmacencsteeeetrat oes 1 
WEELIEAND yott receccecesseunnsvesccarerccccreeerteeitircesteereectoesaterers 1 
WINDS OR terriccrxcnens eatcceones Rosacanes mane aseas ones anenaeaneneae ts 2 1 
WINNIPEG Ve eer rere react a eee eats er mers 3 

TOTAL 46 5 14 3 


* Operated under the name of Birks Stitt Credit Jewellers 
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DIRECTORS’ REPORT TO THE SHAREHOLDERS 


The accompanying Financial Statements of your Company for the year ended January 31st, 1969, 
are submitted on behalf of the Board of Directors. Sales for the year were $21,600,000, an increase of 
$1,517,000 or 7.5% over the previous year. Net Income for the year was $987,000, an increase of $10,000. 
Earnings on the Common and Class “‘A”’ Shares for the year, after payment of Preferred Dividends, were 
$1.31 per share compared to $1.37 per share for the previous year. While net income exceeded the 
previous year, the additional 38,000 Class ‘“‘A’” shares issued during the year resulted in a decline in 
per share earnings. Working Capital during the year increased by $174,000. Dividends declared upon the 
Capital Stock of the Company during 1968 were 10¢ quarterly for a total of 40¢ per share on both the 
outstanding Class “A” and Common Shares. As usual the greater part of the earnings has been retained 
for investment and the further development of the Company. 


As was indicated in the Interim Half-Yearly Report as of July 31st, 1968, the first half of the year 
resulted in a sales decline of $179,000 with an accompanying Net Loss for the period of $33,500 as 
compared with Net Income of $189,000 the year previous. A significant factor in the above comparison 
was that the 1968 period comprised only 25 weeks as compared to 26 weeks last year. 


During the second half of the year ending January 31st, 1969, Sales were $14,400,000, an increase 
of $1,697,000 or 11.8%, and Net Income was $1,021,000, an increase of $232,000 or 29%. 


Thus the last half of the year (a period of 27 weeks compared to 27 weeks) shows a substantial in- 
crease in both Sales and Income, a trend which it is expected will continue during the current year. 
Although the first quarter report for this year is not yet available, Management is confident that results 
will show a very substantial improvement over last year. 


During the year, seven new traditional stores were opened in Shopping Centres; three in Montreal 
(bringing our total to nine), one each in Edmonton (our sixth), Winnipeg (our third), Kingston (our se- 
cond) and Burlington. In addition, in the City of Moose Jaw we moved to much larger and better located 
premises with a very substantial increase in sales and profits as a result. Our “Carriage Trade’’ sub- 
sidiary, Mappin’s, initiated its program of expansion with the opening of its first store outside of those 
originally acquired in Montreal, also in the Burlington Mall. Thus for the first time in a major regional 
Shopping Centre, two complementary jewellery stores are operated by your Company. 


An interesting development during the current year has been the acquisitions made in other than 
our normal retail jewellery operation; the acquisition from the Elgin National Watch Company of the United 
States, of the right for the exclusive distribution of Elgin Watches in Canada by a wholly owned sub- 
sidiary, ““Seejay’’ Limited’, and the acquisition of the assets of Coronet Card Shops specializing in 
Greeting Cards. This latter acquisition consisted of two stores in Toronto, and during the year a third 
store was opened in Hamilton. This continues our policy of carefully controlled growth and development 
in closely associated or allied areas of activity. 


Opened in March this year was our second store in Moncton and already scheduled for opening 
during the remainder of this year are three traditional stores in Shopping Centres in Vancouver, Halifax 
and Metropolitan Toronto, and two Mappin’s Stores, both in Vancouver. 


During the past year a stock acquisition program was introduced as an incentive to attract senior 
personnel and 40,000 Class ‘‘A’”’ Shares were issued for this purpose. Subsequent to the year-end this 
stock acquisition program has been extended to all management personnel at store manager level and 
above, excluding Directors. Twenty thousand Class “A” shares were allocated for this purpose and 
the reaction of management has been most enthusiastic. 


During April, 1969, an agreement was reached for the acquisition of J. Alex MacKenzie Limited of 
Regina, an 8 store chain of fine jewellery stores in Western Canada and the leading chain in the West. 
It will be integrated into our Mappin’s operation. 


During the year Irving R. Gerstein became Executive Vice-President, with M. C. Gord succeeding 
him as Vice-President, Merchandising, and B. E. Smith was appointed Vice-President, Finance and 
Treasurer. Both of our new officers bring with them a long and successful record of merchandising and 
finance in the retail field. 


The thanks of the Company are due to the more than 1,000 employees across Canada whose loyalty 
and devotion have played no small part in the successful efforts that have been achieved during the year. 


Respectfully submitted on behalf of the Board. 
BERTRAND GERSTEIN, 
Toronto, April 30, 1969. Chairman of the Board. 
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| 
and Subsidie 
CONSOLIDATED BALANCE St 
| 
with comparati\ 
ASSETS | 
| 
CURRENT ASSETS L988 we OER | 
| 
Cash’and' deposit: recelpt co. aes eee ee $ 1,059,911 $ 54,708 | 
Accounts raceivable: (NOtes2) Bentsen 7,870,293 7,051,087 | 
Merchandise, valued at cost or market, whichever is the lower .... 5,468,753 5,020,870 | 
Prepaid OXDENSES casa eect kta enter cnet aust ee sapiatee tees aerate Msc eaeMeta 84,166 41,817 
TORAL -“CURREN TeASSEN Sie ceca eet ee ree 14,483,123 12,168,482 
OTHER | 
Notes receivable from shareholders (note 4) ...........c cee 486,250 —_ 
5IGPreLUNdADIG tax eee weer ee ee EE ee Ne OE ee eee — 42,111 
TOTAL OTHER-ASSE IS were sche ee ee eee 486,250 42,111 
FIXED ASSETS — at cost (note 1) 
Buildings Cy Sore eG Se ann ever teres etter gee ea 2,863,671 2,861,504 
Furniture sandsFIxtures se arrgessrte oe ort ee eee er ee ee eee 3,264,094 2,921,737 
AUTOMODICS cs eee rere eee ula es Bee eee oe 79,599 42,047 
6,207,364 5,825,288 
LESs ~ACCUMUlaled de DIeCIaliOn mae eae eee ae 3,566,666 3,375,109 
2,640,698 2,450,179 
TET To Rennes ae cane aes Ure Reus rr ne ae MR ARR Ne Mem OTe? Gales SOME Aso 1,809,490 1,809,490 
Leasehold improvements, at cost less amortization ............0000000.. 417,878 290,437 
TOTAL? FIXED ASSET S seecctce ctr cere. cee eee eres 4,868,066 4,550,106 


On behalf of the Board 
Bertrand Gerstein, Director 


Marvin Gerstein, Director 


$19,837,439 $16,760,699 


WELCLERS LIMITED 


laws of Canada) 


Companies 


T AS AT JANUARY 31, 1969 
jures for 1968 


LIABILITIES 


CURRENT LIABILITIES 


Bank indebtedness (note 2) 


Accounts payable 


Income and other taxes payable 


DUINIC ENG Ce AY QD IO Memes a Memes eo ee alt cep yl scene oie acme 


Instalments on long-term debt due within one year 
TOTAL CURRENT LIABILITIES 


DEFERRED INCOME TAXES (note 1) 


6.25% DEBENTURE (note 3) 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 


AUTHORIZED: 
SHARES 
6% cumulative redeemable first preferred shares, 
CacimOlwol OU Dal ValUGoe. eee eee, 12,890 
4% non-cumulative redeemable second preferred 
shares, each 10¢ par value@ ..........ccccccsccssescccerene 10,000,000 
Class “A” non-voting, participating shares without 
DOU teaa Ole Pa tVallG te, gen ae, tecededhse ciacoseacas tess 750,000 
Common shares without nominal or par value ...... 375,000 
ISSUED: 
6% first preferred (1968—9,083) 00.0.0. 8,525 
Class ‘‘A” shares (note 4) (1968—447,800) ............ 485,800 
SGOMAIOTI TSN Al OS rt ee that aete ete ae anes 223,900 


1969 


$ 3,147,414 
1,266,282 
558,206 
70,970 
245,000 


5,287,872 


15,000 


2,965,000 


852,500 
732,717 
84,233 


1,669,450 


9,900,117 


11,569,567 
$19,837,439 


1968 


$ 960,947 
1,155,009 
674,008 
67,170 
290,351 


3,147,485 


3,210,000 


908,300 
168,467 
84,233 


1,161,000 


9,242,214 


10,403,214 
$16,760,699 
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CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED JANUARY 31, 1969 
with comparative figures for 1968 


1969 

Sales ees yer tak ayers ee cree eer ere ner en ee $21,621,926 
INCOME for the year before providing for the 

undernoted #itemS Sone re eee ee ee $ 2,643,607 
Less: 

Depreciation and amortization (note 1) .............. $268,572 

Interest on long-term debt .................:cccceeeees 208,596 

Interest on bank indebtedness ......................00.... 64,081 541,249 
INCOME before provision for income taxes .......... 2,102,358 

ProvisionnOrmincOMestaXxes mea te eens 1,115,000 


NET INCOME-fonthe: Veatscc 2c ee eee $ 987,358 


1968 


$20,104,625 


$ 2,673,147 


$327,934 
226,719 
41,017 595,670 


2,077,477 
1,100,000 


$ 977,477 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED JANUARY 31, 1969 
with comparative figures for 1968 


1969 
RETAINED EARNINGS—beginning of the year 
As previously sreporied te nee ee ee $ 9,322,795 
Less prior years’ adjustments (note 5): 
INCOME TtaXGS Ree ee ee ee ere 42,000 
Vacation :pay i acteveee ee ee ner eee 38,581 
As srestatadie nines acseasatere cacasen neon eres ec rore ene 9,242,214 
Add: 
Net income for. the: Vearean.caannente ener 987,358 
10,229,572 
Deduct: 
Dividends paid—preferred shares .................. Ay eye) 
—class “A” shares ................ 187,520 
—common shares ...............00. 89,560 329,455 
RETAINED EARNINGS—end of the year .............. $ 9,900,117 


1968 


$ 8,670,013 


42,000 

38,581 

8,589,432 

977,477 

9,566,909 
$ 56,015 
179,120 


89,560 324,695 


$ 9,242,214 
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CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED JANUARY 31, 1969 
with comparative figures for 1968 


Funds were provided from: 1969 1968 
Operations: 
Netincomertor. the voar aeetie it tae ea) es ee, ee $ 987,358 $ 977,477 
Add: Expenses which do not require an outlay of funds: 
Depreciation andeamontzationen aaa ee oa ee ea eee 268,572 327,934 
DGIGrred NNCOMG: LaXOS ev cae en re a ee ee ee 15,000 _— 
1,270,930 1,305,411 
ISSUGTOLIC ASS ae Ase SUALCS scree een eee cit eee at err ee een oe 564,250 —_ 
ReEGuCctOnN OnmovoslolUnGaDlertaxwencn.ie tne ot eee eee 42,111 — 
OA GECOUND SEO VIDED Grane ten cs neice a eee aint ee 1,877,201 001,005,414 
Funds were applied to: 
Purchaserotatixedrassetsr(net)iina = ee. cere toe eee een hee ee 586,532 374,712 
DIVA GIGS merce nceteee ren eee ee ec ray teri creme en Sesees pean ate cch dicen erection mesa 329,455 324,695 
NotesTreceivable: frommshareholders yop. eew ore, ee eee 486,250 — 
Redemption ofsfirstepreferred ‘shares tc. fou eee 55,800 76,900 
ROEGUCHONSOIIONO-LONT NCD tar creiter atte wernt ae, cee eee cree eee 245,000 290,351 
SVomCLUNOADIOTLAX wetness ee nur et uh hg bat ee mt ae Nae _ 2,367 
LO TAlEPUNDSSAPPEIED Bereta eer ache eee eee geen eee 1,703,037 1,069,025 
INCLORSE RNa WOTKING (Call tal perme cc neeetee hte ee tr Pate nch tre eect aca 174,254 236,386 
MWOrkKInGeCapital—-Deginning OfethGVOan oan.em tant tem rene eemene ee 9,020,997 8,784,611 
Workingicapital—end of the. Voar ete. ha a eee Mere tev acesaeretea sant tae $9,195,251 $9,020,997 


AUDITORS’ REPORT 
To the Shareholders 
Peoples Credit Jewellers Limited 


We have examined the consolidated balance sheet of Peoples Credit Jewellers Limited and 
subsidiary companies as at January 31, 1969, and the consolidated statements of income, retained 
earnings and source and application of funds for the year then ended. Our examination included 
a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated statements present fairly the financial position of the 
companies as at January 31, 1969, and the results of their operations and the source and appli- 
cation of their funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year except for the changes in 
accounting for depreciation and vacation pay as explained in notes 1 and 5, which changes we 
approve. 

Clarkson, Gordon & Co. 
Toronto, Canada Chartered Accountants 
April 11, 1969 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
JANUARY 31, 1969 


CHANGES IN ACCOUNTING PRACTICE (see also note 5) 

During the year, the Companies made certain changes in accounting practice in an effort to more closely 
match costs and revenues, including changes affecting capital costs relating to the equipping of new 
stores and the basis of depreciating furniture and fixtures. 

In prior years, all capital costs relating to the opening of new stores were recorded as additions to 
furniture and fixtures. Effective January 31, 1968, $346,821 of these costs together with the related 
accumulated depreciation of $132,433 have been reclassified as leasehold improvements. In addition 
furniture and fixtures previously depreciated at 20% on the reducing balance basis have, in 1969, been 
depreciated at 10% straight-line. As a result net income for the year has been increased by approximately 
$52,000. Capital Cost Allowances deductible for income tax purposes now exceed depreciation recorded 
in the accounts and deferred income taxes of $15,000 have been provided on this excess. 


ACCOUNTS RECEIVABLE 
Accounts receivable have been pledged as security for bank indebtedness and are shown net of the 


following: 1969 1968 
Allowance for doubtful ACCOUNTS ecsxrerececetseee sete eereteetesee meee ser ea see eee eee eae $458,000 $393,000 
Unearned sservice: Charges? sicsccsscenteccuspeccosacatesaareeperrecteeee tenets tem seme emer neers $367,050 $270,163 

DEBENTURE 


The 6.25% Debenture is due in June, 1981 and repayable in annual instalments of $245,000. This 
Debenture is secured by a floating charge on the Companies’ properties. Under the agreement securing 
the Debenture, there are various restrictions affecting the payment of dividends. At the end of the year 
approximately $2,000,000 of consolidated retained earnings were free of restrictions and available for the 
payment of dividends. 


CAPITAL STOCK 

During the year, the company issued 38,000 Class “A” shares as follows: 

1. 8,000 shares were issued for $78,000 as part of the consideration for the purchase of the assets of 
Coronet Card Shops. 

2. Subject to the approval of the shareholders, the Directors have adopted an Executive Stock Purchase 
Plan and a Select Employees Stock Acquisition Program to provide executives (other than Directors) 
and employees an opportunity to participate in the growth and development of the Company. For this 
purpose, 50,000 shares were set aside for the two programs—40,000 shares for the Executive Plan 
and 10,000 shares for the Select Employees Program. In connection with the Executive Plan, 30,000 
Class “A” shares were issued for $486,250 payable in annual instalments in each of the ten years 
to 1979. 

Subsequent to the end of the year, the Directors set aside an additional 10,000 Class “‘A” shares for the 

Select Employee Stock Acquisition Program, subject to the approval of the shareholders. On March 31, 

1969, the remaining 10,000 shares set aside for the Executive Stock Purchase Plan and the 20,000 shares 

now set aside for the Select Employees Stock Acquisition Program were offered to Executives and Select 

Employees and were fully subscribed and issued for $795,000 payable in annual instalments to 1979. 


PRIOR YEARS’ ADJUSTMENTS 

Vacation pay costs, which in prior years were absorbed on a cash basis, have been recorded in the 
accompanying financial statements on the accrual basis of accounting. In addition, the Companies were 
re-assessed in 1968 for income taxes applicable to the four years ended January 31, 1967. Accordingly, 
the balances of consolidated retained earnings at January 31, 1967 and 1968, have been restated from 
the amounts previously reported to reflect retroactive charges of $38,581 for accrued vacation pay at 
January 31, 1967 (net of related income taxes) and $42,000 for additional income taxes settled in 1968. 
ee oo the method of accounting for vacation pay has had no effect on income as reported for 

or ; 


OTHER INFORMATION 

Remuneration paid during the year to the Company’s directors amounted to $133,823. Remuneration of 
directors and senior officers of the Company, as defined under The Securities Act, 1966 (Ontario), for the 
year amounted to $188,226. ; 


COMMITMENTS 

Since the end of the fiscal year, the Company has agreed to purchase real property of $725,000 to be 
paid in cash and by assumption of mortgages. : 

By an agreement reached in April, 1969, the Company is to acquire all the outstanding shares of J. Alex 
MacKenzie Limited and related companies, for $675,000 payable in cash, notes due 1970 to 1972 and 
Class ‘“‘A” shares. 

A number of the Companies’ store locations are held on leases entered into for periods fr i 
twenty Nea. Most of these leases are for fixed rentals; some, in addition, conan percentace-en ice 
clauses. The minimum annual rentals payable under all such leases currently in force t 

actual rentals in the year amounted to $817,000. f Bie siee! 2, 000;and 
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PEOPLES CREDIT JEWELLERS LIMITED 


NOTICE OF THE ANNUAL MEETING OF SHAREHOLDERS 


NOTICE IS HEREBY GIVEN that the Annual Meeting of Shareholders of PEOPLES CREDIT 
JEWELLERS LIMITED (The “Company’’) will be held in the Board Room of National Trust Company, 
Limited, 3rd floor, 21 King Street East, Toronto, Ontario, on Friday, the 24th day of May, 1968, at 
the hour of 2:00 o’clock (Toronto time) in the afternoon, for the purpose of — 


(a) receiving and considering the Annual Report, the Financial Statements and the Report 
of the Auditors; 


(b) electing Directors; “ 
(c) appointing Auditors and authorizing the Directors to fix their remuneration; 


(d) ratifying all acts and proceedings of the Directors and Officers since the last Annual 
Meeting of Shareholders; and 


(e) transacting such further and other business as may properly be brought before the 
Meeting or any adjournment thereof. 


DATED at Toronto this 9th day of May, 1968. 
By order of the Board of Directors 


IRWIN KOFFMAN, 
Secretary. 


Shareholders who do not expect to attend the Meeting in person are requested to fill in, 
date and sign the enclosed Form of Proxy and return it promptly to the Secretary of the Company 
in the envelope provided for that purpose. 


PEOPLES CREDIT JEWELLERS LIMITED 


INFORMATION CIRCULAR 


SOLICITATION OF PROXIES 


The accompanying Form of Proxy is being solicited on behalf of the Management of 
PEOPLES CREDIT JEWELLERS LIMITED (the ‘““Company’’) for use at the Annual Meeting of Share- 
holders of the Company to be held on Friday, May 24, 1968, at 2:00 o’clock in the afternoon 
(Toronto time) in the Board Room of the National Trust Company, Limited, 3rd floor, 21 King Street 
East, Toronto, Ontario. The cost of solicitation will be borne by the Company. 


APPOINTMENT AND REVOCATION OF PROXIES 


The persons named in the accompanying Form of Proxy are Directors of the Company. 
A Shareholder desiring to appoint some other person to represent him at the meeting may do so, 
either by inserting such person’s name in the blank space provided in the Form of Proxy or by 
completing another Form of Proxy and in either case, delivering the completed proxy to the 
Secretary of the Company. The person giving a proxy in the accompanying form has the right to 
revoke it at any time prior to its exercise. 


EXERCISE OF DISCRETION BY PROXIES 


As of the date of this Information Circular, the only business which the Management intends 
to present at the Meeting is that referred to herein or in the Notice of the Annual Meeting of Share- 
holders. If any other matter is properly brought before the Meeting or any adjournment thereof, 
it is the intention of the person named in the accompanying Form of Proxy to vote the proxy on 
such matter in his discretion in accordance with his best judgment. 


SHARES AND SHARE OWNERSHIP 


Holders of common shares and holders of 6% cumulative redeemable first preferred shares 
of record at the close of business on May 3, 1968, will be entitled to vote at the meeting. 


On that date, 223,900 common shares and 8,946 6% cumulative redeemable first preferred 
shares were issued and outstanding. Each Shareholder is entitled to one vote for each common 
share, and one vote for each 6% cumulative redeemable first preferred share held by him. 


To the knowledge of the Directors and Senior Officers of the Company, the following are the 
only persons or companies as at May 3, 1968, beneficially owning, directly or indirectly, equity 
shares carrying more than 10%of the voting rights attached to all equity shares of the Company: 


Percentage of 
Outstanding Equity 
Shares of the 
Company Represented 


Approximate Number by the Numb 
Name of Shareholder of Common Shares ehrtes soared 
Dewbourne Investments Limited 60,000 26% 
Glenoak Investments Limited 60,000 26% 


Cargai Holdings Limited 26,200 11% 


ELECTION OF DIRECTORS 


The Board consists of three Directors to be elected annually. Each proposed nominee for 
Director named below is now a Director of the Company. The term of office for which each such 
proposed nominee is a candidate will expire at the next Annual Meeting of Shareholders of the 
Company or when his successor is elected under the Company’s by-laws. It is the intention of the 


persons named in the accompanying proxy to vote for the election of each such proposed nominee 
as Director. 


Should any proposed nominee named herein for the office of Director become unable or 
unwilling to accept nomination or election, which the Management does not now contemplate, the 


proxy will be voted in the discretion and in accordance with the best judgment of the person acting 
under it. 


The names of the three proposed nominees, their present principal occupations or employ- 
ments, the period during which they have served as Directors of the Company and the approximate 
number of equity shares of the Company beneficially owned by them, directly or indirectly, as of 
May 3, 1968, according to information furnished by them to the Company are as follows: 


Equity Shares of the 


Proposed Principal Became a Company owned 
Nominees Occupation Director Beneficially 
Bertrand Gerstein Chairman of the Board 1938 13,863 common shares 


since 1967; previously 
President of the Company 


Marvin Gerstein President since 1967; 1949 13,677 common shares 
previously Executive Vice- 
President of the Company 


Irving R. Gerstein Vice-President, Merchandising 1964 210 common shares 
since 1967; previously Manager, 76% cumulative, 
Merchandising Division redeemable first 


preferred shares 


All the persons named above have carried on the same principal occupation or employment 
for five or more years. For the purposes of The Securities Act (Ontario), Dewbourne Investments 
Limited and Glenoak Investments Limited mentioned above, are associates of the proposed 
nominees, Bertrand Gerstein and Marvin Gerstein. 


REMUNERATION OF MANAGEMENT AND OTHERS 


During the year ended January 31, 1968, remuneration of the Company’s Directors and 
Senior Officers amounted to $148,106. Mr. James A. Henry, Vice-President, Operations, was 
indebted to the Company on a non-interest bearing demand note having outstanding as its largest 
balance during the fiscal year the sum of $13,292 and as its present balance $12,842, on account 
of a loan for the purchase of shares of the Company. 


APPOINTMENT OF AUDITORS 


The persons named in the accompanying proxy intend to vote for the reappointment of 
Clarkson, Gordon & Co., Chartered Accountants, Toronto, as Auditors of the Company and 
authorizing the Directors to fix their remuneration. Clarkson, Gordon & Co. were first appointed as 
Auditors of the Company on June 22, 1966. 


DATED at Toronto this 9th day of May, 1968. 


By order of the Board of Directors 
IRWIN KOFFMAN, 
Secretary. 


_ oe. 


jn teeta Taw ree ae 0 > | ay 


b 


4 rs ws Ti! Pee pen 
» wedi, a a S «feb is 
Yee(ere Gre Ch Pa 

. 


a : & y fom belt e * 
r ive ‘ js 
“ae ' Pure, ta rey i 


gem 
yaar ce 

> * Te | i] 
al ¥ Mit é 

ver, be. lip 


prt bey? pe fine at 
; pat Tagine Ae Wi ¥ 
i | | elegy g 


see tee 


cd ee . 
ware Petia) ee) ee eh 7 
1) , gio ie tants Oy aes, : we : : Cad Mia 
yin hte le rethale kobe iin ls 
alge bebe Geta aie 
; ; iq ak: ear bh WP a 
= 7 : ; es a rs 2% 
SA PFHS aw ae | 
‘4 ‘s 7 Penk T° ae] 7 TUNIS Prime Valery a a} \ Sar ta vsuehts dbjawd 
Seale wv Nat 2 gee th Meas ‘ nyc eae 
; . on ang Ahi lod emote ial eC) a 
at eae ai. 
‘a 7 . - Au WS “> vit Tp ia.’ : . 
= ft i be ® y, Fi . 
ei HA A ford. oy 
, 4 
ra) iV Lae ro fbi BY rig ¢ 
A itt. 7 ‘ A 
pom fo 6 wen a 
ro 
' 
AaAq 4 Aver 
As Vo a" : 
we 


